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Gentlemen:

h?e have..cw»s:Ldered you* appllcation 'for~ exempt:noh .com Federal Viﬁccna tax

.ﬂ‘.w _under sectmn SDl(c) {4) of. the Tnternal Re\/enue Cooe af: 1954 RPN
a! D R e ‘ C

crEhetinformatidrerprovided shows that you were formed as a vesult of - ‘a8 Master

_ g eblaration  shade,- by — ~developer. of

......

“ 7 v condominium community on The ‘information also
shows that the trust was transferred to

N on I

The organization was formed for the following purposes for the benefit of
the members of the txust:

a) [geration of the communltL areas - To operate and maintain or
provide for thre operation and maintenance of all community areas and to

= =evin Tkeeprzalliimprovements of whatever kind. and foxr whatever purpose from time.

to time located thereon in good order and repair.

Serare zoionsb) . iRayment of Taxes - To pay all real estate and personal property

¢o-xo b “taxesT-and. assessments levied upon any property owned by the Trust. Such

G ;";. téxes ‘and assessments may be contested or comprised by the Trust. Any
v ’, _kaxes or assessments levied on any, condomlnlum Shall be the resp0n51b111ty
" 6f the owner cf such conaominium. )

c) Public Service - To contract for or provide (to the extent
adequate services are not provided by a public authority) such pelice and
fire protection, =refuse disposal, and other services facilities and
maintenance of a public or quasi-public nature as may be desirable for the
effectuation or perpetuation of the purposes of the of the
Restrictions. In connection with the providing of such facilities and
services, the Trust may contract with or delegate its duties toc any public
avthority, governmental body or special district.

t'.le Ji 4.).;‘_'. eyt
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" d) Insurance -~ To obtain and maintain in force such insurance as the
trust shall ceem “necessary to protect the N from loss by reason of fire
~or other- casualty and +rom- 1liability- for personal injury--and- property:-
damage of the community areas and buildings and to obtain and maintain such
fidelity and other bonds as the Trustees shall deem approprlate to protect
the * In addition, to maintain as a common expense such insurance as
the Trustees shall deem necessary to protect the Condominium Owners from
loss by reason of fire or other casualty and from liability for perscnal
injury and physical damage to cover the bu1ld1ngs and J.mprove'ments of the

Condominium Owners.

Per Section 3, item (i) of the I Restructions, the maintenance,
repair and improvement of the exterior portions of the. residential areas
shall be performed by the Trust. The costs of such maintenance, repair and
improvements shall be a common expense and shall be allocated and assessed
to each condominium owner in the communluy of — in the same manner
as any other common expense. -

Per Part 111, item 3 of Form 1024, the organization's activities ar\e‘,as

L ARHCAY AMaintaing _exterlor Hofe
;‘...sysbem w*sw mﬁnrfg"pool‘ ards tenrvis
gas pequﬂt‘ed)’ffor« saf:'a .angs I

er;ank‘ woralpagec, _\:w \

oph:pt.‘- Ma;.ntalndand Tepadr. roadways s ystemﬂm I

T’“x

(B). Pay cost for flre 1nsurance -of’ bu:.ldlng unlts,—town taxes on
swimming pool, tennis court and open lot. , S -

" Section .501(c)(4) of the Code provides for the exemption from Federal
income tax of Civic Leagues or organizations not organized for proflt but
operateo exclusively for the promotlon of social welfate. . .. e
- ._‘_‘,Sectl-on-wl 501(c) (4)=1(aj(2)(1) of the Income Tax. ~Regulations, -provides that
D rhigian OEGanization. s ioperated -exclusively:for the, pramotlomuof soc1§11 welfate:. W
: sﬁ\‘:}fu it s primazdly:'engaged siin. prometmnqr-,m -sameiway, - the: .comiomn: - gopd)gand«
Ardeneral welfars of the . people of fthe;-comminity. r'u=:An!organlzat10n rembraced ...
. 'thlthln thls"‘sec,ﬁlon ois ~one:- whlch ~is: eperated pra.mauly fox sth purpose:.of. L

s 7 B o tmed © hy-

the L‘iﬁ:i’é"aners“‘»of SR CQFIGOml’\lUH development and whlch is’ ~operatec‘ to‘mf_
provicde for the “management, maintenance and care of the common areas of thé ™’
ue\éelopmem' is not entitled to exemption under section 501(0)(4) of the .

- Code. -

- : @ gy 87 foA

: " Rev. Rul. 69-280, 1969-1 C.B. 280 holds that an, wvhich prrvmes for the

= maintenance of exterior walls and roofs of members' “unitsin a housing

o development is operated primarily for the private benefit of its members,

". - and is therefore not qualified for exemption under section 501(c)(4).




-~.~ -In the instant -case, the membership -organization is:essentially a mutual;,
self—interest type of organization. Its income "is wed to provide direct
economic benefits to members; and benefit to the larger community is minor,
incidiental, or non-existent.

there the benefit fram an organization is limited to that organization's
nemi>ers "except for some minor or incidental benefit to the community as a
yhole?, the organization is not operated exclusively for the promotion of
social welfare within the meaning of Section 501(c)(4) of the Code.

Accordingly, since the benefits from the subject organization are for its
nembers rather than for the community as a whole, the organization does not
qualify for exemptlon from Federal income tax under Section 501(c)(4) of
the Code. :

It should also be noted that the orgamzatlon does not quallf/ for i
"exemptlon under any other related paragraph of sectlon 501(c). .

gedt_seppears“thqt your, orgamztlon may elect to flle under section 528: to,
M Loireceive; _cert:aig. tax . benefa,ts ~which, ‘in seffert; hnpermltw.,vhe‘ ‘exclusmn of-
~& apexemptifiunctden:. incore’ from gross 1ncome.“f~‘xThe election rto-filles under. - .
Lg,es;mseqteon 528 risito be mgde: hysfiling- Form. JA1208H,: U$S. .Inebne.«Tax: Return. f’pr»
i) HD@QOWﬂEI@‘.‘AS§QClc1thfl$’ wici However, ..ife you donot eJect to-file.iunder - | dEamangs
.seetion~ 528, cyol: are: requlred to file Federal Income Tax 1eturns on” Form
1140. ‘

IF -you _co not agree w1th this determlnatlon, you may request a Conference
.with the Régional Director of Appeals by protesting in accordance with the
enclosed 1nstruct10ns within 30 dgays.

Prdtests submitted whlch do not contam all the documentatlon stated in the
1nstruct10ns will be returned for completlons. ,
- -u"-f"" - ,‘.’_ .- a o ”i ~ ~\fte : -
‘,‘wee ,GQ anot hear fmm‘ you w:Ltmn thatwtlme > vsbhise
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RIS A

District Director

"Enclosure: Pub. 892




